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that are likely to yield profits as 
their relationships naturally oscillate.

Being highly correlated doesn’t 
automatically mean that any two 
markets currently offer salient trad-
ing opportunities. The trick is to find 
correlated pairs that have strayed 
from their normal relationship, as in-
dicated by those wonderful Z-scores. 
Click on pairs with high Z-scores to 
hone in on promising pairs of tempo-
rarily non-synchronous markets. 

 Because of the tendency of cor-
related markets to move up or down 
together, Z-score spikes of greater 
than +/-2 could indicate extremes 
in the relationship that may be 
noteworthy trading opportunities. 
A Z-score of +/-2 (representing a 2 
sigma difference) is typically a 95% 
confidence event. A Z-score of +/-3 
suggests a 99% confidence in the as-
sociation (or disassociation) between 
the market pair. The higher the 
Z-score, the closer the result would 
be to certainty. Z-scores higher in 
magnitude than +/-3 are quite rare, 
but they do happen. 

The Z-score chart that displays 
is the same as shown on page 5 for 
the “One vs. One” analysis discussed 
earlier. Use the “Possible Trade Rules,” 
“Position Sizing” and other sugges-
tions that can help you make the 
right trading choices. It is important 
to explore the markets beyond this 
chart to try to 1) discern that they 
truly have a relationship (that their 
movement isn’t coincidental) and 2) 
understand the market forces causing 
their similar movement or estrange-
ment.

With trillions of pairs examined 
daily, a few real winners may be 
uncovered each day. This is CSI’s 
exciting discovery that helps you 
find hidden gems. Get into the ac-
tion with us! You will be amazed at 
what we can find for you when you 
explore CSI’s historical database with 
this unrivaled tool. 

We did our homework so you, 
the trader, can take advantage of 
processes unknown and undiscov-
ered by the balance of the trading 
community. It would be impossible 
to reproduce this product without 
benefit of the massive, accurate CSI 
database, the pure muscle of our 
robust computational equipment 
and the expertise of our team of 
brilliant software engineers. Only 
CSI subscribers can experience this 
synthesis of power and reap the 
rewards of reliable profits. ✦ 

Compatibility Corner is an occasional series that introduces our 
customers to programs that run on quality CSI data and to investment-
related services that may be of interest. We at CSI are pleased to be 
among the preferred data vendors for many third-party investment 
programs and welcome the opportunity to pass along these notices 
when space allows. This month we will highlight a new addition 
to our “Compatible Software Supplier” list, Tradecision* by Alyuda 
Research and an update of One Day at a Time* by our venerable old 
friend Welles Wilder.

Tradecision is a professional trading software application for 
charting, technical analysis and creation of trading systems. With  
Tradecision, traders can successfully combine technical analysis 
with artificial intelligence in any market, in any time frame. Alyuda 
Research, the maker of Tradecision, is an internationally recognized 
provider of technical analysis and neural network software for com-
panies and individuals. Founded in 2001, Alyuda demonstrates its  
commitment to innovation and a dedication to its customers by devel-
oping high-end solutions with an exceptionally high quality service. 
The wide range of the company’s products includes two premium-
quality trading software applications: Tradecision and AmpleSight 
(www.amplesight.com). For more information, visit www.alyuda.com 
and www.tradecision.com.

The Delta Society’s One Day at a Time software has been 
updated! It includes the systems detailed in Welles Wilder’s landmark 
book “New Concepts in Technical Trading Systems,” and a recent 
revamp adds Fibonacci Studies, a five-wave Elliott Wave study and the 
Adam Projection. Many use the software to solve for the Intermediate, 
Medium, and Long term solutions talked about in Wilder’s book, “The 
Delta Phenomenon.” Learn more about this and other products offered 
by the Delta Society at www.deltasociety.com. 

*This is not a CSI product. CSI does not endorse or stand behind the products of outside firms.

Compatibility Corner

NOTICE: 
As of September 19, 2007, 
the cash price (CSI Delivery 
Month code 54) for the CME 
currency cross rates reflects 
a 23 1/2 hour time frame, 
5 p.m. until 4:30 p.m. East-
ern time the following day.  
Previously the cash price for 
CME currencies was from 
8 a.m. until 3 p.m. Eastern 
time.




